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PPA: setting the scene

+ Long-term agreement for the sale of power (and guarantees of origin or other marketable rights) from a
(renewable) energy plant (or portfolio - VPP) entered into between a generator (or a developer) and an “off-
taker” (final customer, utility, trader), possibly, but not necessarily, in the context of (i) absence of public subsidies

and (ii) non-recourse project financing

+ So-called “virtual” PPAs differ from physical PPAs being derivative instruments which have as a “legal cause” an

exchange of cash flows

+  Nevertheless, virtual PPAs often present various forms of physical “hybridization” (e.g. physical delivery of GOs

and relevance of the operations of the relevant facility)
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Risks PPA
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Type of PPA

On-site PPA

Back-to-back Virtual

PPA PPA
Utility ggfor ate
PPA
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Key points

COD - Delay LDs

Delivery Point

Scheduling,
imbalances and
negative pricing

Force majeure and
change in law

Replacement right

Quantity and profile

Price, measurement,
invoicing and
payment

Termination -
termination amount

Guaranteed capacity
— Performance LDs

GOs and future value
components

Maintenance,
permits, insurances

Limitations of liability

BSR/BRP

Guarantees

Direct Agreement,
bankability clause
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