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Legal Basis
Art. 6(1) WResV: Reserves in addition to hydropower reserve of up to 1'000 MW.
In force since 1 January 2023, Federal Council extended temporal scope on 29 October 2025 to 31 December 2030.
Thermal reserve also part of the Electricity Supply Act (Art. 6 et seq.).
Ongoing Reserve Projects
Five Projects, one existing power plant, four to be constructed, total of 583 MW (Media Release 14 May 2025):
Monthey (VS), 55 MW (CIMO) (existing)
Sisslerfeld 1 (Eiken, AG), 13 MW (Getec)
Stein (AG), 44 MW (Getec)
Sisslerfeld 2 (Eiken, AG), 180 MW (Sidewinder)
Auhafen (Muttenz, BL), 291 MW (Axpo)
Initially, availability envisaged for 2030 — 2033, BFE negotiates contracts directly with operators.

Challenges

Financing remains outstanding:

Upon Federal Council's request (Media Release 4 September 2024), parliament has committed a total CHF 50m ( Verpflichtungskredit) for preliminary
works and advance investments for the five reserve power plants, the full commitment remains yet to go through parliament.

Construction permits not yet secured and might be subject to challenges.
Vulnerable supply chains and heavy upfront investment:
Global supply chains remain disrupted and vulnerable to repeated disruptions.
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Provision on security of supply and reserves
Art. 9(1) EA:
Cross-border interconnectors shall remain open, including in times of an electricity crisis.

Measures jeopardizing electricity security of supply, especially in the event of electricity crises shall be avoided, in particular undue restrictions on cross-
border flows.

Art. 9(2) EA:

"Switzerland may take necessary, proportionate and non-distorting measures to ensure security of electricity supply, in particular by establishing and
having in place electricity reserves to the extent that they are compatible with this Agreement."

Art. 9(3) EA:

"When assessing its national resource adequacy, Switzerland may make assumptions taking into account the particularities of national electricity demand
and supply, including such particularities resulting from the fact that Switzerland is not a Member State of the Union, or from elements that may be
particularly relevant for security of supply in Switzerland, such as reduced availability of nuclear power and gas for power generation in neighbouring
countries, provided that such concerns are considered in a proportionate and reasonable manner."

Art. 9(4) EA:

"In order to ensure the effectiveness of the rules on State support for generation adequacy under this Agreement and to take account of the new
possibilities to exchange electricity on the basis of binding rules after the entry into force of this Agreement, State support for adequacy reserves granted
before the entry into force of this Agreement that is not compatible with this Agreement shall not exceed a duration of more than six years after the entry
into force of this Agreement."
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Status quo:

Establishing Switzerland's winter reserves, including state funding and payment of fixed prices for availability, is permitted under the EA.

Switzerland retains relatively broad discretion in its analysis and assumptions which reserves will be necessary to ensure stable supply.
Projects now underway can in principle be continued.

Outlook:

Language and structure of provision suggests that EU is skeptical of Switzerland's electricity supply reserves.

Future disputes over whether Switzerland's measures are "proportionate and non-distorting" and whether Switzerland's assumptions are based on
"proportionate and reasonable" considerations of underlying concerns must be expected.

Under current Swiss legislation, reserves will only be activated, if at the Electricity Exchange demand for the next day is higher than supply (Art. 8b(5)
Electricity Supply Act).

Investments and financial contributions made by Switzerland into its reserves, will come under scrutiny for compatibility with state-aid rules at the latest when
the six-year transition period from the entry into force of the EA has run out.

Note: The end of the six-year transition period may coincide with the four newly built reserve power plants becoming available. It is an open question,
whether then the underlying economics of these reserve power plants will remain the same.

Summary:
The reserve provisions in the EA are a compromise solution where the last word has not yet been spoken.
For now, Switzerland has secured its ability to establish winter reserves and take its own measures to ensure electricity supply.

In the future, Switzerland is likely to be challenged on the winter reserves but there remains room for movement and current Swiss legislation is explicitly
directed at a situation of undersupply.

baerkarrer.ch



Contact -
& KARRER

PARTNER

Pascal Hachem
Zirich

T: +41 58 261 54 91
pascal.hachem@baerkarrer.ch

Basel

Zurich

Zurich Basel Geneva

Brandschenkestrasse 90 Lange Gasse 47 12, quai de la Poste

CH-8002 Zurich CH-4052 Basel CH-1211 Geneva 11

Lugano Zug St. Moritz

Via Vegezzi 6 Baarerstrasse 8 Via Maistra 2
Geneva CH-6901 Lugano CH-6301 Zug CH-7500 St.Moritz

baerkarrer.ch 5



	Slide 1
	Slide 2: Switzerland's Winter Reserve
	Slide 3: Electricity Agreement
	Slide 4: Implications
	Slide 5: Contact

